
iar Charges
Mellon Ignores
Law on Income

Ruling Standard Oil Stock
Dividend Is Not Taxable
Declared to Usurp Func¬
tions of Supreme Court

Congress Act Set Aside

Secretary"« Action Asserted
to Have Cost Treasury
Hundreds of Millions!

WASHINGTON, Oct. 22 By The As-
»ociated Press).- Secretary Mellon was

charged to-day by Representativo
Frear, Republican, of Wisconsin, with
overthrowine the action of Congress
hp* hi« ruling that Section 220 of the
revenue law, designed to reach large
surp.'JBes »¿cumulated by corporation,
to prevent the payment of individual
surtaxes, was not applicable in th^
case of the projected 400 per cent stock
dividend of the Standard Oil Company
of New Jersey.

The chajge was made in a letter toi
Mr. Mellon made public by the Wis¬
consin Representative. The communi¬
cation was in reply to a letter from
Mr. Mellon in response to one written
by Mr. Frear early in the week eft!ling
attention ta the reported stock divi¬
dend and urging that the penalty pro¬
vision« be invoked. Mr. Mellon wrote
that Section 220 had no relation to
such stoek dividends as that proposedby the New Jersey oil company, but
ndded that there had been and "wouldbe no laxity on the part of the Treas-
ury in evoking that section "whereverthere is any basis for so doing."

Declarer. Ruling Set« Law Aside
"Your letter," replied Mr. Frear un-der date of to-day, "ignores and mis-

apprehends the plain reading and pur-port of the statute, and your ruling
assumes the prerogatives of the Su-
preme Court when it nets aside this ¡
Jaw.

"I trust that you aro not under a
misapprehension as to the question
squarely presented« to you, because the
press has been filled with announce-
menti that the purpose of the stock!
dividends to be issued by the Standard
Oil Companv and the proposed stock
dividend of $500,000,000 in United
Stater» Steel, in which you are supposed
to be interested, is for the purpose of
»voiding the surtaxes which would,
apply if these enormous amounts, ag-
gregating over $1,000,000.000, were dis-
tributed as cash dividends.

"Naturally, as a man of great wealth,
interested in Fixty or more corpora-
tions affected by the ruling on stock
dividends and taxation, you will find
jour personal interest involved in any!
decision, but I assume in your position
fis a public officer you will be governed
by the law and the interests of the
public rather than by any personal con-
sideration.

25 Per Cent Penalty Evaded
"In your letter to me you say the

corporation has paid its full tax. This
refers, I take it, to Section 2*10, but
the penalty of 25 per cent is imposed
by Congress in order to reach the un¬
warranted surpluses that are held by
corporations and not distributed as
«¦ttïh dividends in order to evade the
ax payment under the individual sur¬
tax law. That is the distinction so

clearly made by Congress that it can¬
not fairly be misunderstood. It is nn-
other way of reaching the tax on un¬
distributed profits which is undoubt¬
edly permitted under the law and the
decision of the Supreme Court in the
stock dividend case.
"Your efforts to protect the govern¬

ment Treasury in the past have not
been directed toward collecting a tax
upon large and lawful corporations, and
»H the present emergency your action
.n overruling the express act of Con¬
gress will result in a loss to the Treas¬
ury of an amount reaching several hun¬
dred million dollars annually.

"I trust that you will reconsider
your ruling."
Adoption of the pending resolution jproposing a constitutional amendment

putting an end to the issuing of tax-
exempt secure if s will be urged upon
Congress at its "short, session, it was
said to-day by higlt riscal officers of
the Administration. They declared the
question of tax-free bonds was the
most important, alono oí the national
tax problem, but iff some of the in¬
dustrial ones as well.

It was indicated that the proposed
legislation would have the full support
of the Administration. President Hard¬
ing was expected to renew in his an¬
nual mesage to Congress in December
his recommendations for such a change.
Secretary Mellon and other Treasury
officials also were prepared to reiter¬
ate their support of the resolution.

Aside from the proposal to end the
issuing of non-taxable securities,
recommendations with respect to taxa¬
tion to be made to Congress by Secre¬
tary Mellon in his forthcoming an¬
nual report were expected to bo few
nnd to deal largely with such changesin the existing law as have been found
*o be desirable through practical ad¬ministration.

Bail Jumper onWay Here
To Face Bootlegging Trial
Captured in Savannah; Indicted

for Conspiracy and Smug¬
gling Liquor

SAVANNAH, Ga., Oct. 22..Anthony
Cnssesse, alias Albert Sousa, arrested
here October 13 at the request of the
Ferer»! District Attorney at Brooklyn!
on charges of conspiracy and smuggling
liquor from the Bahama Islands, was

taken to New York to-day for trial.

Cassesse jumped his $10,000 bail last
May while facing two indictments
pending against him in the Federal
courts in Brooklyn, in each of which
he was charged with running liquor
into this country. The prohibition
authorities had gathered evidence In¬
dicating that he had neen in the rum
smuggling trade for two years and
that he was directing the activities of
seven schooners which were plying to
and from the American shore with
cargoes of whisky. Two of these ves-jseis, the Edith and the Ripple, have
been seized and sold at government
auction. Two weeks ago 12,000 bottles
of liquor were found on the former
craft were destroyed.

Mfs. Edith Stephens, who accom¬
panied Cassesse on several cruises on
the Edith, was tried for conspiracy in
August. She was acquitted after she
had asserted that she had no idea of
the nature of the schooner's cargo.
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Berlin Sees Reparations
Proposal as 'Blackmail'

Press Charges Barthou Plan Is
Overt Assault on

Sovereignty
BERLIN, Oct. 22 (By The Associat¬

ed Press)..The. plan submitted by
Louis Barthou, French representative
on the Reparations Commission, as a

solution for Germany's financial diffi¬
culties and a method of placing the
country in a position to meet her rep¬
artions payments, is sharply attacked
by sections of the press, which de¬
clare it to be an overt assault on the
sovereignty of the German Republic.
"Democracy, self-determination, the

parliamentary system and all state
sovereignty would vanish if the French
plan were put into execution," says
the "Vossische Zeitung," which views
the scheme as an attempt to place Ger¬
many under rigorous financial guard¬
ianship. This newspaper believes the
proposed procedure would be productive,
of much internal embitterment, polit¬
ical convulsions and economic disorder
and would result in a dollar exchange
rate of from five to ten thousands marks,
and in the end would fail to accomplish
the desired result.yield reparations.
"A new reparations crisis is at hand,"

says the "Kreuz Zeitung," which be¬
lieves the French government in the
present move is deliberately planning
"economic blackmaii" of Germany.

-«-.

Coal Investigators Will
Hear Union Men To-day
WASHINGTON7oct. 22..The United

States Coal Commission will begin a
series of conferences to-morrow with
representatives of the coal mining in¬
dustry, hearing first a committee of
the United Mine Werkers, as spokes¬
men for union miners in both the an¬
thracite and bituminous operations.
John L. Lewis, president of the union,
is not expected to attend the prelimi-
nary sessions, which arc to be execu-
five.

Later the commission will discuss
the same topic with Alfred M. Ogle,
president of the National Coal Associn-
lion, and S. D. Farrlner, who has acted
as spokesman for anthracite employees.
It is the intention of the commission
to ask the creation of advisory commit-
tees in the industry to co-operate
with it.

Week's Grace
ForShipsUnder
Liquor Ruling
Dry Agents Will Be Called
On to Act Only in Case
of Vessels Sailing From
Alien Ports After Sunday

Nine Line» Are Exempted
On All Others Hum Must Be

Dispensed With Before
3-Mile Limit Is Reached

WASHINGTON, Oct. 22. ¦-under an

interpretation of the prohibition law
affecting ships reaching American
ports, which became effective at 12:01
this morning, it is considered probable |
that a week will elapse before the en-
forcement agents will be called upon to
act in any specific case.
Ocean steamers which sailed from

foreign ports to-dây for the United
States faced the necessity of carefully I
computing the amount of alcoholic bev¬
erages on board against the mileage
shown by the ship's daily log. The Inst
stein and decanter must be emptied be¬
fore the ship crosses the three-mile
line marking the accepted limit of
American maritime jurisdiction under
the ruling.

Shipping Line« Exempted
Fleets of nine companies are tempo¬

rarily exempt from operation of the
law by reason of injunction proceed¬
ings pending before Federal Judge
Hand in New York, and will be per¬
mitted to enter with their wet goods
safely sealed under the system which
prevailed before Attorney General
Daugherty ruled that the Eighteenth
/Amendment and the Volstead act ap¬
plied to American "territory" as a

whole and not only to the Continental
terra firma.
The nine "exempt" lines include two

American companies, the Interna¬
tional Mercantile Marine and the
United America.i Lines, and seven reg¬
istered under foreign flags the
Cunard-Anchor, White Star, French, In¬
ternational Navigation, Holland-Amer¬
ica, Scandinavian-American and the
Royal Steam Packet. They have sought
permanent injunctions against enforce- j
ment of the law on the ground that Mr.
Daugherty went further than tho
authors of the statute and amendment
intended; or if he did not err in this
respect, then the act itself was illegal
in scope.

Will "Co to Supreme Court
Meanwhile officials here were confi¬

dent that the forthcoming decision of
Judge Hand might serve temporarily
to clear tho atmosphere. Regardless
of its nature, an appeal, however, will
be taken to the Supreme Court.
Secretary Mellon expected to give ap-

proval to-morrow to regulations formu-
lated by the prohibition bureau for
guidance of customs and prohibition
authorities along the coasts. In view
of their bearing on the relations of
the government with foreign maritime
nations, both the State Department and
the Department of Justice are expected
to take an especial interest in the
procedure.
Tho regulations are expected to de¬

limit clearly the activities of the "dry"
navy to the three mile zone except in
cases of ships which have illegally
established contact with the shore,
while themselves outside the zone.
Tho British Embassy has made an

issue of the Emerald seizure, contend¬
ing there was no evidence to show that
she was in touch with American terri¬
tory. The prohibition agents at New
York assert that they came upon the
ship while small boats from the shore
were engaged in transferring her
liquor cargo, and that this was suf¬
ficient to warrant her detention.

Woman "Carrier" Spreads 13
Typhoid Cases in 20 Years

ALBANY, N. Y., Oct. 22..A mother-
in-law who for more than twenty years
has unwittingly and innocently In¬
fected with typhoid germs members of
her family and others in up-state cities
has been "trailed" by state and local
health authorities, found "positive" to
test and put under restriction to pre¬
vent further contagion. Thirteen cases

of the disease may be traced to the
woman, authorities say.
The first to be Infected was a

boarder, who fell ill with typhoid in
1900, the Health Department officials
said in reviewing the case. Since that

I time the woman has visited in the
homes of her sons and daughters-in-
law for varying periods, with the re¬
sult that she has infected four sons-in-
law, two sisters, the father and mother
of one of the ßons-in-law, two grand¬
sons and indirectly a nurse employed
in one of the cases. Two other sons-in-
law have thus far escaped, but recent
visits of the mother-in-law are taken
to augur their danger.
The woman's desire to aid in kitchen

work gave her opportunity to spread
the disease by passing germs to food
and dishes which she handled, the
health authorities say, but the case is'
considered the more remarkable in that
not one of the woman's own children,
seven daughters and three sons, has
contracted the disease.
A blood examination proved positive

when the woman was suspected of be¬
ing a chronic spreader of typhoid fever
six years ago, but until recently she
refused to submit more specimens. A
few week3 ago three specimens were
taken and were found positive beyond
all doubt to tests for the presence of
the typhoid bacillus.
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Coward
Shoe

Weakened cArches

Light and
Flexible with
Straight Inner
Line.

Weakened arches and fiat feet do
our bodies a great injustice. Often
they cause pains in the back, irri¬
table nerves, fatigue. even a bad
disposition.
Heed the first warning of Mother
Nature by getting the Coward Arch
Support Shoe. It restores the arch to
its normal position, relieves strained
ligaments and gives them the chance
to regain their former strength.
Attentively built of selected soft leathers,
this shoe has style in abundance and ia a
thoroughly sound value.
There have been many imitation» of tho
Coeeard Arch Support Shoe, but nono
/successful. For 50years they have been
t-i'.t and sold under the personalsnipor-
viston ofJames S. Cowaxral

Sold Nowhere Else

James S. Coward
260-274 Greenwich Street, New York
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Fifth Avenue and 44th Street
new York

A Possible Solution
The questionnaire appears to be the order of the

day. As regards European finances and the matter
of reparations and liquidation of obligations, this
question is answered by Senator Robert L. Owen,
former chairman of the Committee on Banking and
Currency, who says to the Harriman National Bank :

"If the European Nations would fix the repara¬tions of Germany at a point the German peoplecould pay and let the German bonds covering the
reparations be endorsed by the Nations to the extent
of their various interests, and we in our turn endorsed
them, the people of the United States undoubtedlywould take a very large portion of these bonds and
France could use such bonds and England could use
such bonds to close up the amounts due the United
States and the United States could sell them to the
people here.

"The world-wide distribution of these bondswould prevent Germany ever considering the possi-.bility of future repudiation, of the debt. When thisdisposition is made the European currencies could bevalorized ana put on a gold basis by using thé sameprinciples as the Federal Reserve Act employs in theissuance of*Federal Reserve Notes; in other words,have such money in every instance backed by com¬modity bills, secured by merchantable commodities to100 per cent, endorsed by bankers seeking such cur¬
rency and with 20 per cent of gold. The UnitedStates could afford to furnish all the gold necessary.If five hundred millions were furnished, the gold nowin hoarding in Europe could be brought into a FederalReserve European Bank by the exchange of EuropeanFederal Reserve bank notes, as we have done here."
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Veteran Dies;
Hospital Not
Clean, Charge

Representative A, B. Ross-
dale Declares Sea View
Institution Unfit, Fol¬
lowing Men's Complaint

To Inform Hylan To-day
Superintendent Denies Ac¬

cusations and Another
Congressman Disagrees

Albert Johnson, of 025 Jackson Avc-

nue, the Bronx, a tubercular Overseas
veteran, died without medical atten¬
tion last Friday night in Sea View
Hospital, Stuten Island, amid unsani¬
tary conditions, according to charges
made yesterday by Representative Al¬
bert B. Rossdale, of the 23d New York
Congressional District in the Bronx.
Mr. Rossdale, accompanied by Rep¬

resentative Isaac Siegel, inspected the
hospital, a city institution, yesterday
on com'jfdaint of sixty-seven tubercular
veterans, under treatment there at gov¬
ernment expense. The Congressmen, it
was declared, found conditions so un¬

clean and food so poor that Mr. Ross¬
dale. said last night he would call on

Mayor Hylan this morning and demand
a betterment.
"We found that men who are able to

walk around are served, army stylo,
food unfit for human consumption, and
that they take this food on dirty, rusty
iron trays to their beds to eat it," said
Mr. Rossdale. "The beds are unclean
as a result, i took one of the food
trays back with me and will sho\v*it to
the Mayor.

Only One Doctor There
"We found that only one doctor is on

duty at the hospital and that he works
days. At night the patients have no
medical attention. The boy who died
without medical aid was from my dis¬
trict. The doctor arrived half an hour
after he was dead of a hemorrhage.'*
A blanket denial of Mr. RoSSdäle's

charges was issued by the superinten¬
dent of the hospital last night, when
he was informed over the telephone of

'tV*** statements made by the. Congress-'
man. Mr. Siegel did not« ftgi.ee with
his colleague from the Bronx. Ho said
that everything about the- wards was

bright and shiny, and the food that fió
had seen was good.so good that the
veterans urged him not to conçider it
a Sample of what is usually'served to
them. He was positive that the hos¬
pital- authorities had had no warning
of his visit.
The Harlem Congressman said that

conditions probably would be improved
if small tables for six were put in thé
wards to do away with the bedside
mt>ais, and that inasn.uch as many of
the boys come from« up-state cities it:
would he wise to allow them more than
thirty-six hours' leave every ,two
months to let them get to their homes.
He .added that he meant to take up
difficulties the. patients have had in
getting their proper compensation with
the Veterans' Bureau, but. declared that
if Mr. Rossdale conxplained to Mayor
Hylan he'would do so alone.

Ex-Service Men Complained
Tho visit of the two representatives

to Sea View was prompted largely by
a letter sent to them over the signa¬
ture of sixty-three of the seventy-
three ex-service patients, in which the
invalids complain bitterly of the food

l which was served to them.
"Wè call your attention to condition's

at tho above hospital," they said. "The
breakfast foods either contain worms
or hair or are musty. The fruits are
poor and are badly decayed. Most of
it is served rotten. The meats are
very dirty and on the verge of spoiling
.when cooked. Foods often contain
roaches. The potatoos aro not prop¬
erly cleaned.
"The chicken served on Sunday often

is improperly picked and contains
feathers. Cabbage often contains
worms and roaches are found in the
bread."
Meals aro descrbed n detail in the

letter which concludes:
"The above conditions have prevented

our recovery. Dr. Kramer has been
notified and has promised to havo con¬
ditions bettered but no change has
been noted. The Veterans' Bureau also
has been notified, but. nothing has been
done. It is impossivie to put up with
this a nl longer; We, the undersigned,
àsk to be transferred to some place
where wo will get decent food. All of
us are losing weight because we can¬
not get proper food."

jews of 3 Slates Plan
For Palestine's Growth

Colonel Wedgwood Tells Big
Gathering of Delegate» Brit¬

ain Needs State There
PHILADELPHIA, Oct. 1.2..Hundred«

of representative .lews of IVnnt-ylva-
nia, New Jersey and Delaware, mem-

hit» o(' Betfioil 4 °'' tn0 Pul-SBtino
Fc undation Fund, assembled to-day to
confer on plans for participation in th'-

upbuilding «f Palestino as the. .it-wish
national homo. Colonel Josiah Wedg¬
wood, a member of the British Parlrn-
ment and vice-president of the British
Labor party, Stjoke this aft-moon and
again at n "banquet tonight.

Colonel Wedgwood deciared Unit Hit"
motives of Great Britain in sponsoring
¡Palestine were fair ones.

"It i« true," he said, "that Croat
Britain needs the .lews in Palestine.

"Palestine needs to be rebuilt, and
tin people who must do the building
nre the Jews themselves, and no one

else."
A sturdy and independent Jewish

peasantry nltviuly is being developed,
lie said.

House Members
Ask West Point
Be Strengthened'

Recommend Keeping Corps
of Cadets al Authorized
Size and for Resumption
of Building Program

From The Tribune's Washington Bureau

WASHINGTON, Oct. 22. -WeBt Point
is given high praise as an institution
and recommendations are made for
strengthening it in the report of the
board of visitors to the United States
Military Academy, made public to-day
by Secretary of War Weeks. The
board consisted of Representatives
Mirin, of Pennsylvania; Miller, of
Washington; Parker, of New Jersey;
Wurzbach, of Texas, and Fisher, of
Tennessee. '

Immediate resumption of the build¬
ing program and keeping of the corps
"at its authorized strength are among
the important recommendations. Ex¬
tracts from the report are:
"West Point is becoming the recog¬

nized authority in this country on
physical training methods.
"During tho summer of 1920 and

1021 the corps of cadets was removed
from West Point to* the cantonment at
Camp Dix, where it went into camp
nlongside the first regular army di¬
vision. With the abandonment of all
the large army cantonments as stations
of regular armv divisions, except Camp
Travis in Texas, the problem of send¬
ing the cadets awny rrom West Point
for. their summer training has become
very difficult of solution.
"Certainly the cadets should not be

taken away from West Point unless
tin* ptnco'to which they are takeh of¬
fers advantages at, least the equal of
or greater than those found at West
Point. It'is understood that a survey
of places within reasonable distance
from West Point failed to locate a reg¬ular army station which had satisfac¬
tory training and recreational advan¬
tages for the caifiets. There is no sta¬
tion now anywhere, except at CampTravis, where they could bo placedalongside a regular army division.

¦"'. '-Since the war.the efforts of all of
ur, have been to. do for the future of
the academy, what Colonel Thayer did

s«) well in his day; {¡«at is, e&ablísfi
genera] principles and policies which
would leave a permanent and beneficial
impression on the Institution for many
yeurs to come."
The reports t'ltote General I'crshing

as follows :
"What the academy -¡tamis i'or has al¬

ways been my guide throughout my mili-

tñry career, un«! to have approached the
high ideals of duty, honor and service
to the country that are the real spirit
of West Point has to me u meaning
that nothing else bas. The longer 1
live and the. further I have gone on In
the service the more I reverence the
things thftt inspire the heart and soul
of young men at West Point.*'
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Chicago Add* 500 Policemen
CHICAGO, Oct. 22.-F.ve hundr-J

new policeman will be added to &,\.
cago'« police force this week, Chiefof Police Charles Fitzmorris .nnennc*,)to-day. Bringing the total to Sinti'patrolmen, the largest fore« 1« th.1city's history. .

Â 10-Day Tube of Pepsodent Every home
is welcome. Simply mail the coupon.
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which no ordinary tooth paste can effectively com¬
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Two combatants"
Dental science, after long research''

ways to fight film. One acts to curdle film7
remove it, and without any harmful scouring.
Able authorities proved these methods effecí

Then a new-type tooth paste was created, bal

on modern research. The name is PepsoéaatThese two great film combatants were embodht
in it Now this Pepsodent has come into world-
wide use, largely by dental advice.

Other new effects
Other results were found to be essential, ana
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I'll quickly see
re quickly seen end felt Oas
you that Pepsodent does what

lone. The results will SBHttS ¿j
These benefits

week will con'
nothing else has,
delight you.
Send the co

clean the te
of the viscou
film-coats dis.
You will s
it both t

out the cot

n for a 10-Day Tube. Note bow
eel after using. Mark the absous

See how teeth whiten as (ÉH
pear.
n realize that this method is impost»
ou and yours. And, when you knew
not return to ineffective ways. Cot
n now.

The New-Day Dentifrice
Now advised by dentists the world over.

All druggists supply the large tubes.

10-DAY TUBE FREE
THE PEPSODENT COMPANY.
Dept. A-253,1104 S.Waba3hAve.,Chicage,EL
Mail 10-day Tube of Pepsodent to
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eeo Your House Warm

e Coal

YOUR FILL WIIYErS SiPPLY DELIVERED KOW
Including Delivery

All
-Bronx.BrooklynPer Ton

Clean, SMOKELESS Anthracite Coal
from Wales, just taken from ships in New
York harbor. This coal is equal to the
best Pennsylvania Anthracite; higher in
heating value and lower in ash than the

coal you have been using; and while the
Fuel Administration restricts deliveries of
American Coal to thirty days' supply, it
encourages use of our Welsh Coal by lift¬
ing all delivery restrictions!

Within 24 to 96 Hours.Your Full Winter's Supply Will Be in Your Cdlartî

WRITE NOW! ORCAUS
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BROOKLYN
Sterling 9000Phone: Bowling Green 2468

In case of emergency or if
unable to get us on the phone
call at our nearest office

25
Main Office

BROADWAY NEW
Branch Office

., N. Y. 279 FLÂTBUSH AVE. BROOKLYN, N. Y-
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